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WEATHER FORE4

Fair to-day and to-mori
to-morrow.

»

Highest temperature yesterday,
p«tailed weather report# jt\ II be fo
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POINCARE IN NOTE
TO WORLD GIVES HIS
HAGUE CONDITIONS

Sees No Use for Meeting
Unless Soviet Abandons

Genoa Principles.

IN LINE WITH AMEBICAj
Says Russia Must Admit
Right of Property and

Czarist Debts.

WANTS OBJECTS LIMITED
.1

Decries Haste and Can See
Nothing: Accomplished.

Full Text of Note.

Br LAURENCE HILLS.
Special Cable to Tm Nnw Yobk Hkiald.

Copj/right, J021, bv Tub New Yo«k Hbiai.d'NewYork Herald Bureau. )
Purls, June 3. (

Premier Polncare to-day cabled a

memorandum on Russia to all the
Powers Invited to the Hague conference,including the American Government.This message, according to
high- officials here, rings the death
Irnell of any conference designed to
recognize the Soviet Government on
the basis of the Genoa deliberations.
To achieve this result M. Polncare
brivige the French position definitely
into line with that of the United
States.
He Insists that as an essential to

France's participation in any such
conference Russia first must withdrawthe Genoa memorandum of May
U and must admit the sacrednees of
private property rights as well as tlv>
debts of the old Russlaiv regime. He
says there must be no haggling over
the counter claims involved\ in the
various Anti-Soviet revolutions fosteredby French and other foreign
funds.

/ Hut Bar Polities.

Supplementing the discussion of the
righteousness of these principles, M.
Poincgre condemns any attempt to
make the Hague conference a continuationOf Oenoa's political and diplomaticdeliberations and demands n
definition of the role that The Hague
experts are to assume. He ridicules
tho Idea that it will bo passible in five
days of preliminary conferences to
establish a program which months of
expert conferences in London and live
weeks of steady discussion at Genoa
could not evolve. j ^

From the conversations Premier
Poincaro has had with the diplomats
of various neutral nations he is convincedthat,Hiere is no possibility of
the Soviets meeting the conditions laid
down at Cannes or the now proposal
thi^, expert commissions he permitted
to visit Russia to study the situation
otl the ground before the Powers make
any definite proposals to Moscow.

Polnrare'i Poor Demands.

M. Polncare asks:
First.Knowledge of the nature of

the preliminary discussion between
the allied and neutral experts in orderto see whether the nations have
any new plan for dealing with Russia.
Second.Recognition of the Cannes

stipulations as to the minimum to be
accepted by all nations, otherwise all
political and commercial relations are
linnnsKihlf. Hp nolnts out that t ha

Soviets so far have accepted only one

thing, namely, recognition of their
own sovereignty, btit have refused to'
recognize that In dealings with other
hations other sovereignties must be
taken Into consideration.
Third.Complete withdrawal of Russia'sOenoa memorandum of May It,

which Is considered as a virtual demandfor Europe to capitulate Ho Sovietideals.
Fourth.An understanding that first

of all the Hague commission is to occupyitself solely with three phases of
the Russian problem.that is, debts,
private property and credits, M. Poiriciredeclaring that "as an expert commissionit must not Intrude on -the politicaldomain, mcrelv confining Its n»-

tentlon to practical, economic and
financial queatlona."
As far an the debt* are concerned M.

Volncare suggests that they might be
settled by the Soviets agreeing to accept
the decision of an arbitration commissionwhich would study tiie claima of
the holdera of Russian securities and tryto effect a compromise wltn the Soviets
on an equitable basis.

M. Poise* re'a Note.
The text of M: Polncare's memorandumfollows:
"The negotiations which were carried

op nt Oenoa for nearly .six weeka with
the Soviet delegation from Russia did
not achieve any practical result. In
Its reply on the 11th of May to the
memorandum which had been presented/\o It, the Russian delegation deliberatelydiscarded the offer of assistance
made to the Russian peo|^. In addition.they rejected all conditions for
guaranties of security, expressly demandedIn the Invitation addressed to
Russia on January 10, and recalled on
the 10th of April at the opening of 'the
Oenoa conference as having been acceptedsimultaneously with the invitationItself. y"Moreover, by this note of the 11th of
May, the Russian delegation refused to
restore the property of foreigners, to In -1
rtemnlfy thsm for damage sustained or
to recognise debts, without seeming to
understand the movement of human
solidarity which brought the democracies

Continued on Page Twelve.
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A (18 Army Bands in Dublin
Play 'God Save the King*

DUBLIN, June 3 (Associated
Press)..Dublin this morningsaw 7,000 British troops

parade in Phoenix Park in a revivalof the annual observance of
the King's birthday. This was the
first time a review had been held
since 1914. Gen. Sir Nevll Macready,commander of the forces in
Ireland, was the Inspecting officer. I
The Royal Hibernian pensioners,
veterans of the old Irish regiments,
some of which have already been
disbanded and others are soon to
be, were accorded places of honor.
"God Save the King" was played
by eighteen massed bands. After
the Inspection the officers and men
doffed their caps and cheered repeatedlyfor King George.

MWILLING TOJOIN
IN RUSSIAN INQUIRY

_____

Believed This Government
Will Ro Tfpni'ospnted nn

Commission.

TO ACT WITH EXPERTS

American Would Sit as Dele-1'
gate of President Without 11
Designation by Congress. 11

<

Special Dispatch to The New Ygik Herald, '

S»w York n«rnld Bureau. ) '

y WiMhIniton, I>. June 3. ( ]
The Government in the last ten days s

has summarily rejected several at-
tempts by European nations to draw ,
the United States into the coming con- ,

Terence at The Hague on a basis of <
equality with other nations, so that t
there is now no chance that the i
United States will be represented at j
the preliminary conference which will \
open op June 15> '

,
There is, however, a good chance

that the United States will be repre- ]
sented on a commission which prob-
ably will be formed as a result of The '

Hague conference to inquire into the 1

economic situation in Russia.
The suggestion of Secretary Hughes '

that this Government would be will-
ing to join in such an inquiry and to ,

work toward whatever remedies may »

be found necessary Is meeting: with
favor among: European nations.
American participation in such a com-
mission is said to appeal even to iwo
or three members of the Senate who
ordinarily are opposed to participation
by America in any of the affairs of
Europe.

It Is pointed out that the American
representative on such a commission of j,experts woupld sit as the repreosntative
of the President and the Sjecretnrv of
8tatc and that it would not he neces- t
aary for Congress to create the position.
Similarly, It would not be necessary for I
the Senate to pass on the appointment i
of the delegate. The President, never- 1
theeleaa, would like to prevent any possiblefriction with the Senate, even poa- t
cible adverse comment, over such an i
appointment.
Whalever may be the outcome of the i

meetings at The Hague in June it Lh (
made clear here that American particl- s
pation in an economic inquiry will not
Involve this-Government In the politics 3
of the situation. In fact, when Secrc- t
tary Hughes declined the invitation to 2
join In the Hague conference he said <
that this Government "has always been <
ready to Join with the governments ex- 1
tending the present Invitation In arrang- 1

Ing for an inquiry by experts Into the 1
economic situation in Russia and the '
necessary remedies."

Ohservers here believe that Secretary I
Hughes has a tirm grasp on the problems s
affecting Russia and their relation with f

the rest of the world. ,
*

lenineIsstricken ;
after an operation j

Soviet Officials Hasten Jto >

Moscow From Berlin. j
Rerun*. June 3 (Associated Press)..j (

Private advices received In Soviet clr- (
cles In Berlin state that Premier I.enlne j
suffered h stroke on Thursday. Maxim <
Litvlnoff. Karl Ksdck and other Soviet
leaders here left Immediately for Mod- s
tow, The l.okal Anteiger says It learns
that the Immediate ra'iisc of Premier
Lamlne's stroke.'~Teported to-day from
Moscow, was an effusion of blood into
the brain consequent upon the operation
he recently underwent for the removal
of a bullet from the neck. This, the
newspaper adds, was a delicate nffalr
owing to a tumor on the cervical artery.

Gicnoa, June 3 (Associated Press)..
M. Tchlteherln. the Russian Bolshevik
representative, left here for Moscow at
10:40 o'clock this morning. He thanked
Italian officials for their hospitality and
as he train pulled out he shouted:
"Viva Italy!" »

TRAIN HITS BUS, KILLS
DRIVER, AT LINDEN, N. J.. r

Warning Signals Probably
Unnoticed Because of Rain.
A motor bus going from Keansburg.

N. J., to Newark was struck by a jBaltimore and Ohio Railroad freight
train at Linden, four miles from Kllzabeth.N. y J., late last night. Mareo
Vauno, the bus driver, of 333 Fifteenth
avenue. Newark, was killed and LeonardoPaslll of 288 Camden street. New- hark, the only other passenger, was
seriously Injured.
The bus waa carried fifty teet along «

the tracks. Vatino'a body wne found junderthe wreckage of the bus. The
police were told that warning signals
were given at the crossing, hut It was '
believed the driver failed to notice them I
because of the rain. I

FIRST II HAT PROSTRATION. [
What Is said to be the first heat prostrationof the summer In New York wns r

reeorded yesterday when Thomas Me- ,
Cabe, 88, of 333 Kdgecombe avenue, collapsedon the south track platform of
the Sixth avenue elevated railroad
station at Thirty third street. He wa»: 11

removed to Bellevue Hospital. His con- 1"
dltlon was said to be serious. v
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SHIP SEIZURE BARES j
BIG SMUGGLING PLOT
OF LIQUOR RUNNERS

.....

Ozone Park Millionaire,
Fugitive in Bermuda, Its
Head, Says Prosecutor.

HAD JUMPED HIS BAIL

Scheme Is Bevealed in Captureof Ex-Mine Layer at
Brooklyn Dock.

BULLETS FLY IN HARBOR

Nine Men Arrested and Part ,

of Whisky Cargo Is Confiscatedby Dry Raiders.

A revolver battle In the harbor early
resterday between rum runners and
Federal prohibition agents, resulting
n the seizure of the 150 foot tug
Ftlpple and the arrest of nine men,
vas the means of revealing what was

leseribed in court as a liquor smugclingplot, headed by a Long Island
nillionaire, now in enforced exile in
Bermuda, whence he is directing large
shipments of whisky to New York.
The head of the liquor smuggling

ing was said to be Antonio Cassese,
wealthy tobacco manufacturer of
Dzone Park, L. I., who fled the country
i short time ago following his indictnenton a similar charge of unlaw- i

'ully importing liquor. A bond of
15,000, which Cassese furnished for his f
elease pending trial of his case, was

lefaulted in the Federal Court In
Brooklyn last Wednesday. {
The name of Cassese was connected

with the seizure of the Ripple when the
line prisoners were arraigned yesterday '

ifternoon before United States Commls-
doner McGoldriek, in Brooklyn. As-
Istant United States District Attorneys <

losep^ M. Crooks and Peter J. Brancato
isked that the amount of bail be fixed t
it $25,000 each for thp nine men.

Hlirh Ball Instated On.

Lawyers for the defendants argued
:hat tiiis amount was prohibitive and
neant only that the Government attpr- ,
neys were asking the man to be sent
to jail until their case waa tried. Mr.
Brancato. insisted on the bail being set
it $25.00i>, declaring:
"The man we want In this ease la

'assesc. He is the man who owns the
joet and the whisky. He Is now a .

ugitlve rrom justice. lie Is under Inifctmentalready for violating the Volsteadart and has Jumped his ball. We
.vant these men held In $25,000 each
lerause If they are released on smaller
imounts Cassese will furnish their
Kinds and these men will disappear."
Mr. Branrato said he had Information

:hat the Ripple was owned by Cassese,
ind that the tobacco manufacturer was
>aok of the plot to land many large
ihipments of liquor In this port. The
jovernment attorney unfolded the
ichemc to the court as follows
Cassese was the alleged owner of the
acht Edith, which was seized by thS
lovernment with 1.300 cases of liquor
iboard on March 28. at Bayvllle, ll i.
'assese was Indicted by the Federal
Irand Jury early In April, and was re-
eased tinder bond of $5,000. Mis case
vas called for trial five different times.
Saoh time his attorneys pleaded for a

'urther postponement.
hast Wednesday when the motion for

lostponement was renewed United
Itati-s District Attorney Ralph C. Greene
ipposed it with the declaration that It
vas only the manlpulaton of the attor-
leys to seek to have the case put off
mtll the autumn, when the witnesses for
he Government would be absent. Mr.
Jreene called the postponement motions
ittempts to "juggle Justice."

T ..ln» rimtfleltl <1.A

>rdered the defendsnt's bond of J5.000
lefaulted and issued a bench warrant
'or his arrest as a fugitive from Justice.
Mr. Brancato declared yesterday that

he reason Casscsc did not show up for
rial Wednesday is that he ia in Bernudaarranging for many consignments
>f liquor to be sent to this country. The
argo on the Ripple was one of these
ihipments, Mr. Brancato said.

.Seised Tag Once Mine I.aycr.
The court was told that the Ripple was

'ormerly a mine layer and was bought
>y Cassesc early in May after the conlscationof the Edith. The Ripple Is
lsted">inder the name of Oluseppi Morjorlin,but Mr. Brancato declared this
s a fictitious name under which the to.
mcco manufacturer had purchased the
,-easel through the pilot arrested yeaterlay,Andrea Marcllll.
Andrea Marcllll. pilot of the Ripple,

ind Oluseppi Morporlln, owner of the
ug, Rre one and the same person, Mr.
3rnncatO declared. Commissioner Mcloldrlokfixed the bond of Marcllll, who
rave his address as 187 Twenty-eighth
treet, Brooklyn, at 110.000. The same
>ail was set for Charles Stone, flrst
nate.
Bail for the other seven prisoners was

Continued on Page Twenty-one.

Politician Stringing
Killed by Shock

Rico French!, 46, Republican leader <

it Fort I.po, was killed yesterday '

vhen he picked up a live wire while 1

recting a radio apparatus in hin
lome, in Hoyt avenue. J
Joseph Moran, a friend, who alno

ives at Fort I-ee, was assisting Mr.
"renchl and received a severe shock
'rom the latter when the current I
>assed from the electric wire through
lis body.
French! had long been interested in

adlo communication, his friends ex-

ilained. and had talked for several
veeks about installing the apparatus
n his home. He had placed a pole
ibout twenty feet In the rear of his
louse a.nd was starting to string
vires from it to his bouse when some
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Demand for Gold Coin
>.

Special Dispatch to Tine New Yoik Hmai.d.

New York Herald Bureau. )
Waahlncton, I>. f.. June 3. I

DEMAND for gold coins is
speeding: up operations in
the mints. Director Scobey

reported to Secretary Mellon todaythat in May the mints coined
870,000 gold pieces of the $20 denomination.
Bankers report that double eagles

are being distributed rapidly and
the supply In banks is unequal to
the demand. The June coinage
probably will exceed that of May,
which was the largest month for
gold coinage since the war.
The stock of gold bullion listed

by the Treasury Department is «stimatedat $2,845,523,883. The
amount of gold coin in circulation
is $296,823,767.

MUCH OF CRIME LAID
TO PRISON REFORMS

Justice Martin Points to Fol-j
lies, PronouncingManslaughterSentence.

QUEENS JURY TO ACT

Magistrate McAdoo Recom-;
mends Homicide Court for

Pending Charges.
..

Prison reformers were blamed for,
:rime waves and ridiculed for their
Jesire to turn jails into "places of enlertainment"by Justice Martin in the
Supreme Court yesterday in sentencingLouis Smuckler. 22, of 2929
West Twenty-eighth street. Coney
rsland, to tivc to ten years for man-

daughter. '

Last August during a fight in the
East Side over $8 lost in a craps
jame Louis Lupowitz of 950 Hoe ave-

aue. The Bronx, was found dead in a

jutter with several knife wounds in
tils abdomen. Smuckler was later
identified as the perpetrator of the
rrime. ,

"I believe so-called crime waves have
to some extent come from prison reform,"said Justice Martin. "It la
tonaense.' The people are now reaping
i harvest from prison reform. Taking
people to Sing Sing and giving them
tennis games and moving pictures and
ill kinds of pleasures that an ordinary
poor inau that is robbed ou the streets
:ould not hope for is ridiculous.

"Make (.etaways Kasler."
"Anil if they prison reformers) are

solng to start an automobile school at
Sing Sing; If they arc going to teach
:hf-se crooks how to run an automobile
tncl to make a clean getaway by mak-
ng them expert In their operation, there
will be crime and plenty of It. And
.he people themselves will be to blame,''
te added.
He continued: /

"The Idea of having baseball games
it Sing Sing and bringing In a high
ichool team to play with the crooka is
lonaense. It has become so ridiculous
t La laughable. These prisoners should
>e taught to do an honest day's work
nstead of being taught idleness and
aziness, so that when they get out of
lail they will know how to go straight.
"I venture to say that If two things

vere done.the prison* made real prisons
uid the sale and the advertising of
'irearms stopped, the Sullivan law en-
'orced so that nq one shall carry a
weapon.that half the crime within
S'ew York city will end within a year.
There is no doubt about it in my mind."

Queens .Start* Campaign.
The establishment of a homicide

:ourt for tho airing of all coses
>f death, whether accidental or
premeditated, is urged bj; Chief City
Magistrate William MeAdoo. Judge
VlcAdoo pointed out that since the
ibolition of coroners deaths are no
onger investigated In open court, but'
:hlef1y by the District Attorney and,
the district physician. He said this was
>ften unsatisfactory to the relatives ot
he deceased and resulted In the possiblequashing of some criminal cases.
He referred Jo the fact that there are
ibout 1.000 homicide cases on file now
it the District Attorney's office which
lave never been In court.
A Grand Jury composed of twentyToursubstantial citizens of Queens

:ounty has been drawn, and will be
iworn In to-morrow before Burt J.
riunipiiiTj, ^"uin j Jimur, w nu win

?.hargo them to hold sessions three or
Four times a week In an effort to bring
ill criminals in the county to Justice.
Dana Wallace, District Attorney, will
Jirect the investigations.
The Jury list was drawn and perfectedby Justice Van Hlclen of the

Supreme Court Judge Humphrey of
Lhe County Court. Edward W. Co*.
Ffounty Clerk; sheriff John Wagner and
Thorndykc C. McKennee. Commissioner
>f Jurors. Every one 'of the Jury Is a

business man. Among them are
William II. Johns, president of the
Queens Chamber of Commerce; George
W. Pople, Flushing banker. an4
William H. Van Nostrand. business
nan and farmer, of little Neck.

I Radio Aerial
From Light Main
it them became twisted and came
nto contact with the electric light
rial nit.
The current was transmitted In-

itantaneously Info the previously
F.ormlees wires the two men were,

landllng. When Frenehl picked tip
>ne of his wires the shock threw him

ji
y i»i n»-»tti »i

Momn was knocked unconscious.
Veighbors who observed the accident
lent for the ambulance of the EnglevoodHospital. Frenchl was dead on
irrlval there and Moran was reported
ast night to be in a serious condition
'rom shock and burns.
Frenchl leaves a wife and two chilIren.He bad been prominent as a

Kdltical leader among the Italians of
its section for the last twenty year's.
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GRAND JURY DELVING I
INTO PETERS KILLING,
GALLS WARD'S WIFE
Woman Summoned When
Slayer Took Iodine Also

Must Testify.

HEARING TO-MORROW;

Wounded Man Caught in
Philadelphia May Be

Mixed in Case.

HIS STORIES FAIL TO JIBE

Has Ward Baking Company!
Memorandum and Was in

Navy Service.

j
Everybody else having failed to

reach the core of the Ward-Peters
blackmail and shooting mystery, the

Grand Jury of Westchester county
will try its hand, beginning at 10
o'clock to-morrow morning.

Mrs. Walter S. Ward, wife of the

young chief purchasing agent of the
Ward Baking Company, who has

proved himself a master of the art of

mystification by silence, will probably
be the first witness. She and about a

do7.en others were subpoenaed yesterday.
Among the others are Lulu Barrows

and Amy Mild, maids in the home of

the Wards at 63 Decatur road, New

Rochelle, and two neighbors of the

Wards, Mrs. Waldo I. Shuman and
Mrs. Alfred J. Hook. George S. Ward,
president of the baking company and
father of Walter S. Ward, has not

been subpoenaed, ^but it is expected
that he will be. Whether James J.

Cunningham, whe is in jail as a mate-
lui witnous nrier the telling of three

almost equally feverish stories of the

shooting of Clarence Peters, will be

taken before the Grand Jury, has not j
yet been decided.

Will Swear Cunningham I.tea.

Mrs. Ward is sure to testify that

Cunnlnghum is a liar. It was related
yesterday that when the police met her

just before they began their search of
the Ward home on Wednesday for evidenceof the truth or falsity of Cunningham'snarrative about the shooting
of Peters and Joe or Bill Jackson In the

library of that%home on the night of

May 15 Mrs. Ward raised her right
hand, as does a witness taking oath,
and exclaimed : .

"By the God In Heaven Peters was

not In this house on the night of Mil'
15 and has never been In this house."

Mrs. Shuman is requested to s~> before
the Grand Jury because sna was the
neighbor who, a few weeks before Peters
was killed, was called into the Ward
house to help Mrs. Ward when the tatter'shusband had swallowed iodine.
Ward and Dr. Schell, a New Rochellc
physician who was summoned, say that
the poison had been taken by mistake
for a headache medicine. Mrs. Sliuman
will undoubtedly be asked to state the
exact circumstances as she saw then).

She. Mrs. Hook and other near neishborswill also be asked If they heard
any shots or other unwonted sound in or

near the home of the Wards on the
night of May IB. They have already
told the New Rochelle police that they
heard nothing.

Old Partner of Ward (.arryrr.
It Is regarded as a coincidence In

White Plains, the Westchester county
seat, whwre the Grand Jury sits, that
the CTounty Judge, who under the regularschedule of assignments will Impanel
the Jury and receive any report It may
make. Is William K. Bleaklcy. He was

until appointed to the county bench
by Gov. Miller a law partner of John F.
Efrennan of Yonkcrs.
Brennan Is an attorney iot Walter r.

Ward, having been retained a day or

two after the killing of Peter*. He went
te the court house with Ward on May 22.
when Ward surrendered himself.
Brennan was one of the lawyers who

put forth the brief statement fketchily
telling of the gang that ha I been black-
mailing Ward and how Ward, meeting
teem by appointment on the morning of
May 16, had shot Peters after Peters
shot at him. and had ther. exchanged
shots with Charley Ross and his crony.
Jack, until Charley and Jack faded away
In their Stutz car.

Aside from the announcement that the
( rand Jury would take u!> the Ward
rase at last the freshest nt-frs yesterday
was that of the arres) In Philadelphia
of a young ex-prlvate detective and ex
sailor, John Clenzo. He gave the police
a whale of a fight before submitting.

Wonnds t ense Suspicion.
Then they found that he had an In-

fected bullet wound In the chest and
unother In the right arm. He said h#
had heen shot 111 n row at Oreenshurg.
Pa., where he had worked as a "special
detective" for the Republic Coal and
Iron Company. He ta held In a hospital
by the Philadelphia police on thf chance
that he may know somcthlnR about the
Ward case.
They recalled that In the triply re-

vised story of the witness Cunnlnnham.
Bill or Joe Jackson wan shot twice by
Walter Ward, one bullet creasing his
forehead and the other enterlna hln
r'jtht shoulder. They recalled also that
In Ward's own story, as Riven to Sheriff
Werner by the lawyers. Ward, who Is a
Rood shot. thouRht that a bullet he fired
In the direction of the red Stut* hit one
of the two men therein, presumably
Charley Ross.
The younR man detained In PhiladelphiaRave his address as "Mills Hotel.

New York." The name John Clenso does
not appear on the reRister of either of
the Mills Hotels, fn OreenehurR there
Is no Repulllc ''oat and Iron Company
and the police there say there has been
no pistol flj/htlnR In the town recently.

Clenso Is^described as neatly dressed
In a dark, i'n-strlped suit of Rood materialand lis hardly looking ilke an
Itinerant stilke-breaker, which,J in the

Continned on Pnfn Fifteen.
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HARDING
TOPASSNEl
NOT PLAY.

Demands Passage of Ship I
Appropriation Bills, Postf

islation and Adjoumir
August.Better Team

By LOUIS s

Special Dispatch to Ti

President Harding has focused hii
an effort to squeeze personal politici
attention.

To a group of raembeis of the
House the President outlined to-day
help the Republican party in the com
the President had assumed the initia
situation. On previous occasions he mc
with requests from individuals or gr<

While the conference to-day was ca
of the President 1o convince Congress
through the ship subsidy bill recommc
the only subject discussed.

The legislators who participated ii
impression that the President believes
effective politically is the following:

Passage of a ship subsidy bill at
can be financed without imposing fi
people, but regarded by him as<5>
vitally necessary to prevent stagna-
tion in foreign trade.
Passage of the Fordney-McCumber

tariff bill to redeem the pledges made
by the party in the last political contest.
Enactment of the navv apprcprla-

tion bill to conform with the programsubmitted by the nr.val branch
of the armed service.

Postponement of bonu > legislation
it the majority of the tnemKis of
Congress will not sanction the sales
tax to finance it.
Adjournment of Congress not later

than the 1st of Augu.s' thpt sufficienttime be allowed Republican
candidates to present properly the
issues, which the President is confidentwill merit the indorsement of
voters.

Wanta l.aalalatlnn Int.

Regarding othei^ legislative matters
to which individuals and groups of
Senators and Representatives are1
committed, the Proddent did not ofTer
any suggestion. (He did emphasise hi«
(jpinimi that the legislative program!
should be 'Tut to the bone" and no
more time wasUed in playing politk'S.

Senators and Representatives who1
conferred with the President to-day
and at other tiroes in the week gained
the impression that he regarded the
bonus raid project as the most disturbingand pt*o»P^°tively disastrous
feature of the Congressional program.
The time wasted by the advocates of
this scheme In maneuvering for personalpolitical advantages Is known to
lie regurded by Mr. Harding as lime
wasted.
With that vexatious project oHmi-

natcd from ill" Congressional situa-
tlon the President as#well as outside!
leaders who thoroughly disapprove of
Congressional log rolling believes the'
tariff, ship subsidy navy bills,
which are deemed of paramount importance,could be put through within
the next month and the country could
get a much needed rest.

'

OntaMr Lrntler'n Rrmiirk,

It is not improbable that the Presl-
dent'« apprehension over the political
effect of Congressional log rolling
was somewhat provoked by the statementof an important outside leader
that "the one thing the country wants
Congress to do is to adjourn as soon
as possible before any more damage is
done to the Interests of the party "

That a great deal of damuge has
been done to the "interests of the
party" is conceded by Republican
leaders whose vision is not clrcum-
scribed by the four walls within which
the Congressmen talk and talk and
talk. The causes for the dlssatlsfac-
tion which these outside leaders as-
sort exists throughout the country
are:

(1) Too much petty politics.
(2) Surrender to the demand for

class legislation that is likely to
provoke a great wave of resentment
ngainst higher taxes.

(3) Dark of leadership and team
work In and between the t *'o houses, j(4) Defiance of party principles
by men of small caliber Intrusted
with Important legislative offices.

Believed Tun Indnlgent.
The opinion is expre.-tsed by some!

political leaders that the President has
waited too long to correct the evil*
which are Influencing the growth of
adverse crltioism among the voters of ,

the country. The leaders who necept
this Judgment as being fully Justified
declare the President has been too Indulgentwith men who are incapable
Of appreciating the responsibilities of '

their party to the people and has permittedthem to venture dangerous!)
near to the wrecking of his Admlnls- ^
tration.
Whether the President Intends to

follow up the initiative assumed by
hirn to-day Is a matter of conjecture.
Senators and Representatives who 1

talked with him believe he will do so

They are of the opinion, however, that '

further procrastination will result in '

certain failure to save the party from 1

a thumping good trouncing in the
coming elections t
The no-called lenders of the two ,

houses are not held in very high i

esteem by State leaders. who are more

concerned ovrr the solidarity of their
respective State oraanlaatlons than
the Individual ambltlona of Senator*
and Representatives who Insist on

ignoring the policies of the party and
the wishes of the people.
The bonus, for Instance, I* reali>

the one thing that the majority of
Congressmen are Interested In. Accordingto outside lenders It In the one

Continued on Page Two.
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s attention squarely on Congress in
3 out of the projects engaging its

lower house invited to the White
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ing elections. It was the first time
tive in dealing with the legislative
.'rely made suggestions in compliance
iups of leaders.
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Although Idaho has a population of
only 431,86<>. being so small it is entitledto only two members of the
House, nevertheless because two small
brick yards are in that State, the fen-
ate to-day voted to t. ipose a tariff of
25 per cent, ad valorem on bath.'
chrome ami Arc bricks.
Thus the high cost of building

homes for many of the other 110,000,000
persons In this country will be maintainedto that extent.
The Senate also voted a tariff of

three-quarters of 1 per cent, a pound
on magneslte brick, or 10 per cent, ad
valorem.
That action was taken by the Senateafter a hard light led by Senator

flooding (Idaho), leader of the tariff
bloc. He succeeded in having the committeeadopt his amendment and then
carried Ms fight to the floor.
In demanding the tariff Senator floodingmade no secret of the fact his chief

concern was the welfare of the two

small brickyards In his State. He told
the committee and the Senate that unlessa tariff as he proposed were adoptedthe brickyards would be driven to
the wall.
Several Democratic Senators made a

fight against the tariff. They recalled
the recent memorial 'presented to Congressby Senator Calder (N. Y.i from
Samuel I'ntcrmyer, charging a conspiracyon the part Of the builders and,Von*
tractors to keep up the high prices of
building materials. Mr. T'ntermyer
urged that the tariff on building mate-
rials be reduced to a point where real
competition would develop from abroad
as the only means to reduce building
material prices.
During the debate Senator Calder said

a small cargo of bricks was en route to
this country from Denmark as an ex-

pegjjneht They cost only $4 a thousand
there while the ocean freight rate Is
about 17 a thousand. Senator Calder
believed real competition In the brick Industrymight soon come from Denmark.
Senator flooding then declared that

"International hankers and department
stores" wore fomenting the Democratic
opposition to the tariff bill and the attackon the brick schedule was only an
Incident.
After Senator Gooding had quit talkingthe Senate voted to put common

brick on the free Hat. as suggested by
* committee amendment prov'dlng If
iny couhtry or province ImposrN a duty
in such brick Imported from the TTnlted
States an equal duty ahall be Imposed
t>y the United States.

PARIS-LONDON AIRPLANE
FALLS INTO CHANNEL

Pilot and Two Passengers
Are Drowned. 1

Folkestone, England, June 3 (Asso
lated Press)..A French airplane flyngfrom the sir station at Croydon,
lear London, bound for Paris, fell Into
;he English Channel this morning The
illot and two passengers were drowned,
A cross Channel boat picked up two
bodies. The accident occurred three
nlks from the English coast. It was
ibaerved from a Channel boat crowded
with Whitsuntide holiday makers, which
proceeded to the spot where the airplanefell.

i
I

The passenger* were Gordon Ley, an
ICngllshroan, and Paul Carroll, a Part*
sunlne** man. The Rrltlsh machine on
nrhlrh the two passenger* had booked for
Lhe flight to Parle waa not ready when
hey arrived at tJie Croydon airdrome
thle morning and they therefore w-ere
raneferred to the French machine. Car

oll'ebrother refused to make the flight.
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KUHN, LOEBTO GET
$2,000,000 EXTRA
FROMSTEEL MERGER

Chadbourne Also to Make!
$1,000,000 for Promoting

North American.

JAIL HINT TO SCHIFP

Untermyer at Inquiry Fail?
to 3Iake Him Admit to

Washing Sales. r

___________ |'
MANIPULATIONS DENIED

Stock Offered to Public at $49f
Will Go to Underwriters

and Lawyer at $10.
I

Pursuing his inquiry into the mere
ger of the Midvale, Republic and In-/
land Steel companies?, Samuel UnterV
myer, counsel to the Lockwood HousingCommittee, established yesterday
through Mortimer L. Schiff that his
Arm, Kuhn, Loeb & Co., as syndicate
managers and underwriters of the
merger, stand to make approximately
$2,000,000 on 'the deal, apart from a

conrtmlssion of 15 per cent, on the
stock turnovers.
Thomas L. Chadbourne, counsel t<»

s-ome of the interested companies, will
make something over $1,000,000 for his
efforts as promoter of the consolidalion,it was shown.
Mr. Schiff was the principal witneM

it the day's session of the committee*
Me had frequent oral clashes with Mr,
L'ntermyer, in one of which the
banker wag warned that he "was takingchances on going to Jail." He retortedthat if hfe did so Mr. I.'ntevrhyerwould accompany htm. NeverthelessMr. Schiff disclosed the term*'
under which Kuhn, Loeb & Co. are to
handle the mergej-.information which
the committee had been seeking vainly
for several days.
Mr. Chadbourne relied on his pro*

fessiQnal relationship as counsel for
the steel companies and frequently refusedto disclose information.

Mr. t'ntermyer questioned Mr. Chad^
bourne particularly with regard to dis«V
cuslons in which the latter participate'!
and at which third parties were present,
but Mr.- Qhsdbourne refused to answer

except In cases where the informatlory
was or nine value 10 me cummmw

refused flatly to bring papers affecting1
the merger with him when the commit*
tec meets next Thursday.

Inalde Story of the Merger.
The chief points of the merger diae

closed were
Mr. Sehlff admitted that Kuhn.

Ijoeb & Co.'Is to organise a syndicate
with a cash Application of $64,064,925.
and that It will purchase $25,351,475,
par value preferred, of the new issue,
to be known as North American
Steel, and 505,331 shares of common.

This stock will be offered at $90
for the preferred and $43 for ih#
common.

Ir> addition Kuhn. f»eb At Co. Is to

have tlie privilege of buying 59,500
additional shares of North American
common at $10 a share. In order to
as'uro the firm a substantial financialinterest In tho merger, and that
Chudbourne may buy 25,500 shares at
the same price as recognition of his
wArk In directing negotiations.
The syndicate also Is to provlds

$20,000,000 cash to be used in the
discretion of the syndicate managers
In the purchase of additional shares
or otherwise.

Mr. Schlff denied vigorously that
this fund was to be used for "trading"
or "wash" sale purposes In order to
create a market for the new stock
in which It might unload its bonus
'shares.

The basts of the trade with ths
Inlima rueei tompsny in 10 o« va 111ntradof 90 for the preferred and
that n fund of approximately $2«.000,000la provided to natlsfy the Inlandpreferred shareholder*.

Mr. Schiff expected that the commonstock of the North Amerlcup-' . /

Steel will »cll higher than 4>.-"'nnd
that It will be llAted on the Stock
Exhangc within a week or two.
A letter from Emll Mossbachcr, a

curb broker, received by the Curb
Market Friday morning. requesting
permission to trade In North Americanwas Introduced.
Monnbarher defaulted on a subpoena

when the committee nought to examinehim an to who wanted tha
stock listed on the curb.

Alfred B. Sturges. secretary of th»
Curb Market, admitted that trading
In North American stock began Fridayat 1 o'clock by permission of the
Curb Association on less Information
on the merger than wan actually
printed In the newnpapern on Friday, ''

and that this Information wan suppliedfrom Mr. Chadbourne's office.

rntermyer Defends His Holdings.
Mr. t'ntermyer and Mr. SchifT began

lo cross verbal lances practically at the
beginning of the banker's examination.
Mr. SchllT'n rejoinders to some of M".
I'ntermyer'n questions. particularly
e-hen he referred to Mr. T'ntermve, s

jwn holdings In Bethlehem Steel, caused
the lawyer to characterise them as s.

'contemptible reference." and to rcmlr. 1
the committee that hla holdings In tha:
*ompany had enlsted for fifteen years
I).at they ware an Investment and not
9 speculation and fully on record before
Lha committee.
Mr t'ntermyer asked Mr. Schlft fa

produce all papers, reports hnd data effectingthe companies considered In the
merger under investigation. Mr. 8ehlff
declined to do so, on the ground that
tome of the data w as confident la!, and
that the merger, as far as some of the
companies considered had been con*
-»rn*d. did not go through.
Mr. Srhlff denied that he had taUM

with J. F. Morgan over the withdrawal
31' the Youngstown Sheet and Tube Corn
>any from the combination. The witnes«\
produced the initialed copy of tbe ngre ,|


